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INDEPENDENT AUDITOR' S REPORT 
2'0 the Honorable David Fruge', Mayor and the Board of Aldermen Vi]]age of Mermentau, Louisiana 
We have audited the accompanying genera] purpose financial statements of the Village of Mermentau, LoulsJana, as of June 30, 200], and for the year then ended, as listed in the table of contents. These general purpose flnancJal statements are the responalbi]Jty of the Village of Mermentau's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to finaneia] audits contained Jn Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures Jn the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
]n our opinion, the genera] purpose financial statements referred to above present fairly, in all material respects, the financial position of the Village of Mermentau, Louisiana, as of 0une 30, 200], and the results of its operations and the cash flows of its proprietary fund types for the year then ended Jn conformity with aceounting principles generally accepted in the United States of PmLerioa. 
]n accordance with Government Auditing Standards, we have also issued our report dated October 22, 200], on our consideration of the Village of Mermentau's internal control over f~nancia] reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. That report is an integral part of sn audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 

i - 



TO the Honorable David Fruge', Mayor and the Board of Aldermen V~l]age of Mermentau, Louisiana 
Our audit was conducted for the purpose of forming an opinion on the qenera] purpose financial statements taken as a whole. The confining and individual fund and account group financial statements and schedules listed in the table of contents are presented for purposes of additional analysis and are no~ a required part of the general purpose financial statements of the Village of Mermentau, Louisiana. Such information, except for the Schedule of Insurance Jn Force marked "unaudited," on which we express no opinion, has beer* subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented, in a]] material respects, in relation to the general purpose financial statements taken as a whole. The finanela] information for the preceding purposes was taken from the financial report unqualified opinion on the general purpose Mermentau, Louisiana, as of and for the year 

Crowley, Louisiana October 22, 200] 

year which is included for comparative for that year in which We expressed an financial statements of the village of ended June 30, 2000 
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GENERAL PURPOSE FINANCIAL STATEMENTS (Combined Statements - Overview) 
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VILLAGE OF MERMENTAU, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS 0une 30, 2001 WJth Comparative Totals for June 30, 2000 
ASSETS AND OTHER DEBITS Cash and cash equlva]ents Certificates of deposit Accounts receivable (net of allowances for uncol]ectJbles) Accrued interest Due from other funds entities 
Cesh and cash equivalents Certificates of deposit Fixed assets (net of accumulated depreciation An~ount available in debt service fund for debt retirement Amount to be provided for the payment of genera] long-term debt Total assets and other debits 
See Notes to Financial Statements 

- 4 

Governmental Fund TvPes 
Genera] Special Revenue Debt Service 96,394 $ ]20,I73 $ I5,294 ~6,513 ]2,796 
646 3,297 ]3,964 



Proprietary Fund Typ_e 
Enterprise $ 105,139 5,255 ]7,175 785 
4,684 

Account Groups General Fixed Assets 

23,605 60,823 558,36] 213,660 

Genera] Long-Term Debt Totals Memorandum Only 

Exhibi% A 

2001 2000 337,000 64,564 

23,605 60,823 772,021 27,637 27,637 20,402 20,402 

350,238 59,907 

23,054 58,943 796,274 34,344 25,539 7~827 ~ 2~ 660 ~._ 4~3 ~ ~ 1 ~3~603 ~i, 372~664~ 

- 5 - 

Continued 



VILLAGE OF MERMENTAU, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS June 30, 2001 With Comparative Totals for June 30, 2000 
LIABILITIES AND FUND EQUITY LiABiLITIES Accounts payable Other payables Accrued interest payable Lease payable (current portion) Payable from restricted assets: Customer meter deposits Accrued interest p~yable Notes payable (current portion Due to other funds Notes payable (long-term portion Lease payable (long-term portion Total ]iabl]ities FUND EQU]TY Contributed capital investment in general fixed assets Retained earnings: Reserved for revenue note retirement and customer meter deposits Unreserved Fund balances: Reserved for debt retirement Unreserved: Undesignated Total fund equity Tota] liabilltJes and fund equity 

See Notes to Financial Statements 

- 6 - 

Go~ernm~ntal Fund Types 
General 
1,940 546 
Special Revenue Debt Service 

453 

$ 2,486 $ $ 453 
$ $ 

144,364 134,137 27,637 $ 144,364 $ 334,137 $ 27,637 14~50 ~_~137 $ 28 090 



Proprietary Fund T yj2e~ 
Enterprise 
3,368 1,892 429 8,645 3,128 26,84~ 3,297 124,448 
$ 372,048 
$ 478,580 
51,070 74,]29 
$ 603,?79 

GrouDs General Fixed Assets 

213,660 

$ 213,660 

General Long-Term Debt 
$ 
7,965 
4,539 16,475 19.060 $ 48,039 

Exhibit A Continued) 

Totals Memorandum Only 2001 2000 
5,308 2,438 453 8,394 8,645 3,128 31,380 3,297 140,923 19.060 $ 223,026 
$ 478,580 213,660 
51,070 74,]29 27,637 278.503 

2,719 2,255 579 8,005 7,470 3,128 29,683 1,249 172,302 27,456 $ 254,844 
$ 498,546 206,785 
50,]38 70,976 34,344 25?.034 $1,123,577 $i,117,803 

7 - 



VILLAGE OF MERMENTAU, LouIS3ANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, ]N FUND BALANCES - ALL GOVERNMENTAL FUND Year Ended June 30, 2001 AND CHANGES TYPES With Comparative Totals for the Year Ended June 
Revenues: Taxes Licenses and permits ]ntergovernmenta3 Fines and forfeits Culture and recreatSon Investment income Miscellaneous Total revenues Expenditures: Current: Genera] government Public safety Public works Culture and recreation Capital outlay Debt service: Principal retirement Interest and fiscal charges Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources (uses Operating transfers in Operating transfers out Proceeds from capita] lease Total other fJnanc~ng sources (uses Excess (deficiency) o~ revenues and other financing sources over expenditures and other financing uses F'und balances, beginning F'und balances, ending 
See Notes to Financial Statements 

- 8 - 

30, 2000 
Genera] 

4,837 ] ~, 29G $ 8_8,09_ 8 
$ 32,53] ]2,29] 34,481 32,566 4,800 7,484 3,945 $]06,098 $(]8,000) 
$ 7,07] 
?,07] 
$ (i0,929 ~55,293 



Special Revenue 
$ 56,848 

$ 56,848 
$ 17, 36] 

Debt Service 

608 
608 
$ 2,035 
4,359 921 

Totals Memorandum On]v 200] 2000 
$ 48,752 73,207 259,276 5,415 ],050 4,703 14,458 $145,554 .$406,86] 

]1,843 2,866 
$ 53,940 ii,002 32,554 5,996 315,047 30,287 2,940 $ 17,361 $ 7,3]5 $130,774 $43],766 $ 39,487 $ (6,707) $ ]4,780 $(24,905 

$ (7,071 
$ (7,07] 

$ 7,07] (7,071 $ 25,864 (25,864 40,610 $ 40, 610 
$ 32,416 $ (6,707) $ 14,780 $ 15,705 ]01,721 34,344 29],358 275,653 ~134~ 137 $ 27,657 $306,138 $291~358 

- 9 - 

Exhibit B 



VILLAGE OF MERMENTAU, LOUISIANA COMBINED STATEMENT OF ]N FUND BALANCES - GENERAL AND Year 

Revenues: Taxes Licenses and permits ]ntergovernmenta] FSnes and forfeits Cu]ture and recreation Investment income Miscellaneous Total revenues Expenditures: Current~ 

Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources (uses Operating transfers in Operating transfers out Proceeds from capital lease 

REVENUES, EXPENDITURES, AND CHANGES BUDGET (GAAP BASIS) AND ACTUAL - SPECIAL REVENUE FUND TYPES Ended June 30, 2001 
General Fund 

BuBj_ge t $ 11,070 46,167 8,400 5.453 875 4,837 ]1,296 
$ 6,070 32,467 (700 3,453 275 2,737 10.296 $ 53,500 $ 88,098 $ 3_{,_598 

7,484 1,945 (7,484) {1,945) 94,500 $106,098 $(ii,598 $ (4~, 000) $ (18,000) $ 23,000 
$ 15,000 $ 7,071 $ (7,929) 

Total other financing sources (uses) $ ]5,000 $ 7,071 $ (7,929 
Eund balances, beginning Fund balances, ending 
See Notes to Financial Statements 

$ (26, 000) $(]0,929) $ 25,07] i55,293 155,293 ~2~2_93 $144,364 <~j~_.5..:97.~ 



Special Revenue Fund 
Budget 
$ ]7,000 

$ I%000 
$ 2,000 

$ 2,000 

Actual 
$ 56,848 

$ 56,848 
$ ]7,36] 

$ ]7,36] 

Variance- Favorable (Unfavorable) 
$ 39,848 

$ 39,848 
$(]5,36] 

$(]5,361 
$ 15,000 $ 39,487 $ 24,487 
$ (15,000 07] 
$(]5,000) $ (7,071 
]0],72] 9]0],72] 

929 
$ 7. 929 

$ 32,416 $ 32,436 10].72] .~5!_3a=/_] ~. f 32, 4] 6 



VILLAGE OF MERMENTAU, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN RETAINED EARNINGS - PROPRIETARY FUND TYPE Year Ended Oune 30, 2001 With Comparative Amounts for the Year Ended June 30, 2000 
Operating revenues: Charges for services Miscellaneous Total operating revenues Operating expenses: Persona] services Supplies and materla]s Depreciation Heat, light, and power Bad debts Other services and charges Total operating expenses Operating loss Non-operating revenues (expenses Investment income Interest expense Total non-operating revenues (expenses Net loss 

Exhibit O 

Utility Fund 200] 2000 
$ 97,838 6,]0? $ 99,26] 9,748 $303,945 $]09,009 

$]]5,813 $124,859 $ (l], 868) $ (]5z 850) 
$ 5,097 (9,]]0 $ 4,309 (]0,489 (4,013) $ (6,]80 $(15,881) $(22,030 Add depreciation on fixed assets acquired by grants, entitlements, and shared revenues externally restricted for capital acquisitions and construction that reduces contributed capital ]9,966 _ ]9,966 Increase (decrease) Jn retained earnings Retained earnings, beginning Retained earnings, ending 

See Notes to Financial Statements 
$ 4,085 $ (2,064 ]23,]78 #12~]99 #A?j~ l]a 



VILLAGE OF MERMENTAU, LOUISIANA STATEMENTS OF CASH FLOWS - PROPRIETARY FUND TYPE Years Ended June 30, 2001 and 2000 
CASH FLOWS FROM OPERATING ACTIVITIES: Operating loss Adjustments to reconcJ]e operating loss to net cash provided by operating activities: Depreciation Changes ~n assets and liabilities: (Increase) decrease in receivables (Increase) decrease in prepaid expenses Increase (decrease) in accounts payable Increase Jn other payable and ]JabJlJties Increase in due Net cash provided by operating activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES AcguisJtlon and construction of capita] Principal paid on revenue notes payable certificates of deposit Principal paid on ]ease payable Interest paid 

200] 2000 
$ (]1,868) $ (]5,850 
37,836 36,830 (645) 3,063) 2,60] 1,377 2.048 

9,309 332 9,75] 4]] 613 $ 28,286 $ 21,794 
assets $ (6,708) $ (30,883 and 25,32] (522 (9,110 (23,826 (483 (i0,489 Net cash used by capital and related financing activities $ (41,66]) $ (45,68I CASH FLOWS FROM INVESTING ACTIVITIES: Purchase of certificates of deposit Investment income Net cash provided by investing activities Net decrease in cash and cash equivalents Cash and cash equivalents, beginning Cash and cash equivalents, ending 

See Notes to Financial Statements 

42] 097 $ (2,886 4.309 $ 1,676 $ 3,423 $ (11,699 ]40.443 $ (22,464 ]62.907 ~128,744 $ ] 40 J.{3 



VILLAGE OF MERMBNTAU, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
Note ]. Summary of Significant Accounting Policies The Village of Mermentau, Louisiana, (the Village) was incorporated in 1899, under the provisions of the Lawrason Act. The Village operates under a Mayor - Board Of Aldermen form of government and provides the following services to the residents of the Village of Mermentau as authorized by its charter: public safety (police), highways and streets, sanitation, culture and recreation, public improvements, planning and zoning, and genera] administrative services. The accompanying financial statements of the Village have been prepared in conformity w~th generally accepted accounting principles (GAAP) as applied to governmental entities. The Governmental AccountJng Standards Board (GASB) Js the accepted standard-setting body for establishing governmental accounting and financia] reporting principles. The more significant accounting policies of the Village are described below: Basis of presentation - fund accounting The Village uses funds and account groups to report on its flnanc position and the results of its operations. Fund accounting segrega funds according to their intended purpose and is used to aid management demonstrating compliance with finance-related legal and contract provisions. The minimum number of funds are maintained consistent w legal and managerial requirements. A fund is an independent fiscal and accounting entity with a separate set of self-balancing accounts that comprise its assets, liabilities, reserves, fund equity, revenues, and expenditures. Government resources are allocated to and accounted for Jn individual funds based upon the purposes for which they are to be spent and the restrictions, if any, on the spending activities. Tbe various funds are summarized by type and grouped in the financial statements of this report as follows: Governmental Funds Governmental funds are used to account for all or most of the governmental entity's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of genera] long-term debt. Governmental funds include: Genera] Fund The General Fund is the general operating fund of the Village and accounts for all financial resources except those required to be accounted for in another fund. All genera] tax revenues and other receipts that are not allocated by law or contractual agreement to some other fund are accounted for in this fund. General operating expenditures and capita/ improvement costs that are not paid through other funds are paSd from the Genera] Fund. Special Revenue Funds Special revenue funds are used to account for the proceeds of spec]fSc revenue sources (other than special assessments, expendable trusts, or major capital projects) that are legally restricted to expenditures for 



VILLAGE OF MERMENTAU, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
specified purposes Debt Service Funds Debt service funds are used to account for transactions relating to resources retained and used for the payment of principal and interest on those long-term obligations recorded in the General Long-Term Debt Account Group. Proprietary Funds Proprietary funds are reported in accordance with GASB Statement No. 20, Accounting and Finaneial Reporting for Proprietary Funds and Other Governmental Entities That Use Proprietary Fund Accounting. This standard requires that a]] applicable GASB pronouncements, Financial Accounting Standards Board (FASB) Statements and ]nterpretatlons, Accounting Principles Board (APB) Opinions, and Accounting Research Bu]letlns (ARBa) issued on or before November 30, 1989, be applied to proprietary activities unless they (FASB Statements and Interpretations, APB Opinions, and ARBs) conflict wltb or contradict GASB pronouncements. ~0 also states that for proprietary activities, to apply all FASB Statements and Interpretations 30, 1989, except for those that conflict with or neements. Proprietary activities under the control ed not to apply FASB Statements and interpretations 30, ]989, unless they are adopted by GASB. 
GASB Statement No. 2 management may elect issued aftex Noven~er contradict GASB pronou of the City have elect issued after November Enterprise Funds Enterprise funds are used to account for operations (~) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (2) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. Account GrouPs An account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. The two account groups are not "funds." They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. General Fixed Assets Account Group Fixed assets of governmental funds time purchased or constructed, and are recorded as expenditures at the the related assets are capitalized 



VILLAGE OF MERMENTAU, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
(reported) in the Genera] Fixed Assets Account Group. Public domain or infrastructures consisting of certain improvements other than buildings, ine]uding roads, bridges, curbs and gutters, streets and sidewa]ks, drainage systems, and lighting systems are not capitalized. In accordance with genera]]y accepted accounting principles, no provision Js made for depreciation of such assets in the Genera] Fixed Assets Account Group. A]] fixed assets are stated on the basis of historica] cost. Assets acquired through gifts or donations are recorded at their estimated fair va]ue at time of donation. Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an expense against their operations. Aceumu]ated depreciation is reported on the proprietary fund balance sheets. Depreciation has been provided over the assets' estimated usefu] ]~ves using the straight-line method. The estimated useful lives are as follows: Plant Lines Equipment The cost of normal maintenance and repairs that do not add to the value of the asset or materlal]y extended assets' lives are not inc]uded in the Genera] F~xed Assets Account Group. Genera] Long-Term Debt Account Group Long-term debt and liabilities expected to be financed with resources to be provided in future periods from governmental funds are accounted for in the Genera] Long-Term Debt Account Group, not in the governmental funds. Because of their spending measurement focus, expenditure recognition for government:a/ fund types is limited to exclude amounts represented by noncurrent liabi]Sties. Since they do not affect net current assets, such ]ong-term amounts are not recognized as governmental fund type expenditures or fund liabi]ities. They are instead reported as ]labilities Jn the Genera] Long-Term Debt Account Group. Basis of accounting - measurement focus Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements; measurement focus refers to what is being measured. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. Governmental fund types use the flow of current financial resources measurement focus and the modJfled accrual basis of accounting. With this measurement focus, on]y current assets and current ]Jabi]Jtles generally are included on the balance sheet. Their reported fund balance (net current assets) is considered a measure of "available spending resources." Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other f~naneing uses) in net current assets. Accordingly, they are said to 



VILLAGE OF ME~ENTAU, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
present a summary of sources and uses of "available spending resources" during a period. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual, i.e., when they become measurable and available. "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Taxpayer-assessed income, gross receipts, and sales taxes are considered measurable when in the hands of intermediary collecting governments and are recognized as revenue at that time. Anticipated refunds of such taxes are recorded as llabi]ities and reductions of revenue when they are measurable and their validity seems certain. Expenditure- driven grant: revenues are recorded when the qualifying expenditures have been incurred and all other grant requirements have been met. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, if measurable. Exceptions to this genera] rule include: (1) accumulated unpaid vacation, sick pay, and other employee amounts which are not accrued because they do not vest or accumulate; and (2) principal and interest on general long-term debt which is recognized when due. The proprietary funds are accounted for on a f]ow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operations of these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present increases (i.e., revenues) and decreases (i.e., expenses) in net total assets. The accrual basis of accounting is utilized by the proprietary fund types. Under this basis of accounting revenues are recognized when earned and expenses are recognized when the related liability is incurred. Effective July ], 1996, the Village has elected to apply GASB's Codification, Section G60.]16 which allows enterprise funds to close out depreciation expense recognized on assets contributed by governments outside the financial reporting entity (i,e., grants, entitlements, or shared revenues) to contributed capital rather than to retained earnings. Budgets and budgetary accounting The Village follows the following procedures in establishing the budgetary data reflected in the financial statements: ]. The Mayor submits to the Board of Aldermen a proposed operating budget for the fiscal year colmaenclng the following July I. The operating budget includes proposed expenditures and the means of financing them. 2. A public hearing is conducted to obtain taxpayer comments 3. The budget is then legally enacted through passage of an ordinance 4. The Mayor is authorized to transfer budgeted amounts between departments within any fund; however, any revisions that alter the total expenditures of any fund must be approved by the Board of Aldermen. 5. Budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP). 



VILLAGE OF MERMENTAU, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
6. The budget 5s employed as a management control device during the year that assists its users in financial activity analysis. All budget appropriations ]apse at year-end Budgeted amounts reported are as originally adopted by the Aldermen in open meeting. Encumbrances: Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance accounting, under which purchase orders, contracts, and other cori~itments for tbe expenditure of resources are recorded to reserve that portion of the applicable appropriation, is not utilized by the Village. Comparative data Comparative totals for the prior year have been presented Jn the accompanying primary government finanela] statements in order to provide an understanding of changes in the Village's financla] position and operations. However, comparative data (i.e., presentation of prior year totals by fund type) have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. Tota] columns on combined statements 

Reclassifications To be consistent with current year classifications, some items from the previous year have been reclassified, with no effect on net income or excess (deficiency) of revenues over expenditures. Use of estimates he preparation of financial statements in conformity with generally ccepted accounting principles requires management to make estimates and ssumptiens that affect the reported amounts of assets and liabilities at he date of the financial statements and the reported amounts of revenues nd expenditures or expenses during the reporting period. Actual results ould differ from those estimates. Cash and investments For purposes of reporting cash flows, the Village considers all highly liquid investments purchased with a maturity of three months or less to be cash equivalents. 
I8 - 



V~LLAGE OF MERMENTAU, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
]n accordance with GASB Statement No. criteria specified ~n the Statement are Bad debts 

31, investments not meeting the stated at cost. 
Uncollectible amounts due from customers' utility receivables are recognized as bad debts by the use of the allowance method of accounting for bad debts. Short-term interfund receivables/payables During the course of operations, numerous transactions occur between individuai funds for goods and services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables~payables. Long-term obligations Long-term obligations expected to be financed from governmental funds are reported in the Genera] Long-Term Debt Account Group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental funds when due. Fund equity: Reservations of fund balance represent amounts that are not appropriab]e or legally segregated for a specific purpose. Designations of fund balance represent tentative management plans that are subject to change. The purpose for each is indicated by the account title on the face of the balance sheet. Transactions between funds Quasi-external transactions are accounted for as revenues and expenditures. Transactions that constitute reimbursements to a fund for expenditures inJtially made from it that are properly applicable to another fund are recorded as expenditures in the reimbursing fund and as reductions of expenditures in the fund that is reimbursed. Legally authorized interfund transactions, except quasi-external transactions and reimbursements, are treated as operating transfers and are included in the results of operations. 

Note 2. Property Taxes Property taxes attach as an enforceable lien on property as of January ]. Taxes are levied in October and are due by December 31. The taxes are generally collected in Deceif~er of the current year and January and February Of the ensuing year. Property taxes revenues are recognized when levied to the extent that they result in current receivables. The aiJ the Village levies a tax of ]].5 mills per dollar of assessed valuation of property within its corporate limits. For the year ended June 30, 200], assessed va]uatlon of property amounted to $989,080. 



VILLAGE OF MERMENTAU, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
A summary of tax millage dedication is as follows General corporate purposes 

Note 3. Changes in General Fixed Assets A summary of changes in genera] fixed assets follows 
Land Buildings Improvements other than buildings Equipment Tota] general fixed assets 

Balance June 30, 2000 Additions $ 18,515 $ 46,325 20,384 121,56] 2~206,785 6,875 
(Deletions) Balance June 30, 200] $ 18,515 46,325 20,384 ]28,436 

A summary of proprietary fund type property, plant, and equipment at June 30 200] and 2000, follows: 
Land Water plant Water lines Sewer plant Sewer lines Equipment Wastewater treatment pond Total property, plant, and equipment Less: accumulated depreciation Net property, plant, and equipment Note 4. Changes in Long-Term Debt Obligations 

200] $ 22,082 ]72,110 94,834 75,I87 363,625 27,061 505,472 $1,058,371 500,010 ~58,36] 

2000 $ 22,082 172,1]0 94,834 75,187 ]63, 625 20,352 505,472 $1,051,662 462,]73 
The following is a summary changes in long-term debt obligations for the year ended June 30, 2001. 

General ObJJ~ation $ 25,373 (4,360 21~o~ 

- 20 - 

Revenue and Certificate Capital of Lease Indebtedness Total $ 34,5]0 (7,484 $]76,610 (25,32] ~151,289 $236,493 (37,165 



V]LLA~E OF MERMENTAU, LODIS]ANA NOTES TO FINANCIAL STATEMENTS 
Long-term obligations at June 30, 200], consisted of the following General obligation notes $35,000 1968 Water system notes due in annual installments of $1,802 through 2006, including interest at 4-I/8% $ 7,004 $35,000 1968 Sewer system notes due in annual installments of $1,802 through 2006, including interest at 4-]/8% 7,004 $35,000 1968 Sewer District ]-A notes due in annual installments of $1,802 through 2006, including interest at 4-I/8% Total general obligation notes Revenue notes and certificates of indebtedness 

7,005 
$]75,000 ]968 Water revenue notes due in annual installments of $9,420 through 2007, including interest at 4-1/8% $ 43,04] $]]0,600 ]968 Sewer revenue notes due in annual installments of $6,120 through 2007, including interest at 4-I/8% 28,248 $135,000 Certificate of indebtedness, Series ]995A, due in two varying installments per year through 2005, including interest at 6.75% 80,000 Total revenue notes and certificates of indebtedness ~_!5~289 The debt service requirements to amortize outstanding as of Oune 30, 200], including as follows: 
Years Ending gune 30. 2002 2003 2004 2005 2006 Thereafter Totals 

General Obligation 

~_ 23, 397_ 

all long-term debt obligations interest payments of $24,384 are 
Revenue and Certificate of Indebtedness Total $ 34,468 34,489 34,442 34,329 34,348 ],4]3 5]73,289 

$ 39,874 39,895 39,848 39,735 35, 92] ],4]3 
The debt service fund has $27,637 available to service the genera] obligation notes. Under the terms of the note indentures on the outstanding utility revenue notes, the notes are secured by the facilities constructed with the note proceeds. ]n addition, revenues are to be deposited in funds as indicated below. 



VILLAGE OF MERMENTAU, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
All revenues must be deposited into the Revenue Fund. On the first day each month, there must be transferred from this fund into the Operation a Maintenance Fund an amount sufficient to pay all operating expenses for th month and to make a reasonable provision for the repair and maintenance the system. After the transfer to the operation and maintenance fund each month, the balance of funds remaining in the revenue fund must be sufficient to meet the following requirements: I. Revenue Note Fund - of prlncJpal Provide sufficient funds to equa] one-twelfth of the and interest becoming due on next payment date. Reserve Funds - Contribute $75 monthly until $4,600 is Waterworks Reserve Fund and $40 monthly until $2,600 the Sewerage Reserve Fund. accumulated in the is accumulated in 
3. D~reciation Fund - Contribute $75 monthly to the Waterworks Depreciation Fund and $40 monthly to the Sewerage Depreciation Fund as long as the respective revenue notes remain outstanding. Such funds shall be used to defray the cost of major repairs of damage caused by unforseen catastrophe and replacements made necessary by depreciation of the system. These funds may be transferred to a Revenue Note Fund, but only to the extent that the remaining balance not be reduced below an amount sufficient to cover the aforementioned costs for the current and next ensuing year. In lieu of establishing a Revenue Note Fund, the Village is paying ode- twelfth of the next amount of principal and interest due directly to the lender, thereby meeting the requirement of the Revenue Note Fund. The required and actual balances in the Reserve and Depreciation Funds at June 30, 200], art as follows: 
Waterworks Reserve Waterworks Depreciation Sewerage Reserve Sewerage Depreciation Totals 

Required Balance $ 4,600 28,800 2,600 ]5,360 ~_360 
Actual Balance $ 4,600 34,055 2,600 15,360 56,615 

Actual ;{mount Over (Under) Requirement 
255 

Under the te~ms of the outstanding certificate of indebtedness, the proceeds of the debt ~re restricted for construction purposes and will be repaid with the pledge o~ the excess of annual revenues over the subsequent years above statutory, necessary and usual charges to the payment of the cost of public improvements provided all such dedications do not exceed the estimated excess of revenues above statutory, necessary and usual charges for the year. ]n addition, the Village is to establish a sinking fund and provide sufficient funds equal to one-sixth (i/6) of the interest falling due on the next interest payment date and one-twelfth (I/i2) of the principal falling due on the next principal payment date. As of June 30, 200], the Village has sufficient f~nds in the Certificate of Indebtedness Sinking Fund. 
- 22 - 



VILLAGE OF MERMENTAU, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
Note 5. Interfund Receivables and Payables Interfund balances at June 30, 2001, consisted of the following individual fund receivables and payables. 

General Fund Enterprise - Water and Sewer Utility Fund Total Jnterfund balances 
Note 6. Dedication of Sales Tax Proceeds 

Interfund Receivables $ 3,297 
~292 

Interfund _Payables $ 3,297 
Proceeds of the 1% sales and use tax are dedicated to the following purposes 1. D#fraying the cost of improving, maintaining and operating the fire protection of the Village; 2. Defraying the cost of improving and maintaining the streets and thoroughfares of the Village: 3. Defraying the cost of improving, maintaining and operating the drainage system of the Village; 4. Defraying the cost of improving, operating and malntaJning the water system of the Village; and 5. Defraying the cost of improving, maintaining and operating the sewerage system of the Village. 

Note 7. Cash and Cash Equivalents For reporting purposes, cash and cash equivalents include demand deposits, interest-bearing demand deposits, and time deposits. Under State law, the Village may invest in United States bonds, treasury notes or certificates, or time certificates of deposit of State banks having their principal office in the State of Louisiana, or any other federally insured investment. The Village may also invest in shares of any homestead and building and loan association in any amount not exceeding the federally insured amount. At June 30, 2001, the carrying value of the Vii]age's cash deposits, including demand deposits and certificates of deposit, totaled $485,992 and the bank balance totaled $490, i96. Of the bank balance, $200,000 was covered by Federal Deposit Insurance Corporation (FD]C) coverage and $290,]96 was covered by collateral held by the custodial bank in the bank's name (Category ]]] 
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Note 8. Pension Plan 
VILLAGE OF MERMENTAU, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

Several Village employees are covered Retirement System of Louisiana. Details under the Municipal Employees concerning this plan follow Municipal Employees' Retirement System Of Louisiana Plan description The Municipal Employees' Retirement System of Louisiana (the System) Js a cost-sharing multiple-employer public employee retirement system (PERS) established and provided for by R.S. 3]:]73l through ]866 of the Louisiana Revised Statutes (LRS). The System is controlled and administered by a separate Board of Trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. Employees of the City are members of Plan B. Membership is mandatory as a condition of employment beginning on the date employed if the employee is on a permanent basis working at least thirty-five hours per week, not participating in another public funded retirement system and under age sixty (60) at date of employment. Those individuals paSd jointly by a participating employer and the parish are not eligible for membership in the System. Employees who retire at or after age 60 with at least ]0 years of creditable service or at or after age 55 with at least 30 years of creditable service are entitled to a retirement benefit payable monthly for life, equal to 2% of their average final compensation multiplied by the employee's years of creditable service. Average final compensation is the employee's monthly earnings during the 36 consecutive or joined months of service that produce the highest average. The System also provides death and disability benefits. Benefits are established by State statue. The Municipal Employees' Retirement gystem of Louisiana issues publicly available report that includes financial statements an required supplemental information. That report may be obtained b writing to Municipal Employees' Retirement System of Louisiana, 793 Of Sice Park Boulevard, Baton Rouge, Louisiana 70809. Funding policy Plan members are required to contr]bute 5.00% of their annual covered salary and the City is required to contribute 4.50% as established by State statute. The V~llages's contributions to the System for the years ended June 30, 200l, 2000, and ]999, were $],638, $],503, and $~,]00, respectively, equal to the required contributions for each year. 
Note 9. Allowance for Doubtful Accounts The receivable recorded in the enterprise fund is net of the allowance for doubtful accounts of $5,093 and $4,259 as of June 30, 2003 and 2000, respectively. 



VILLAGE OF MERMENTAU, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
Note 10. Enterprise Fund Operations Operations of the Village of Mermentau Utility System consist of water and sewer utilities. Operating expenses which cannot be identified as appl~cable to a single department have been allocated on the basis of gross utility sales in the individual departments. Operating results of the individual utilities for the year ended June 30 200], were as follows: 
Operating revenues Depreciation expense Operating income (loss) Net income (loss Bonds payable 

Water Utility Fund ~50,009 #____6j284 89~ ~2,238 $43,041 

Sewer Total Utility Enterprise Fund Funds 53,936 $ 3],55. . 2 $ 37~836 
Z~8, ]]9) 911k88__i 

At June 30, 2001, service was provided to the following number of customers 
Residential Commercial Totals 

Note 11. Contributed Capital and Retained Earnings 

Water Sewer 270 9 279 243 9 252 
The change in the Village's contributed capital account for the enterprise fund is as follows: Beginning balance Less: Current year depreciation from contributed sources Ending balance 

$498,546 
(19,956) $478,5--8o Effective July i, 1996, the Village has elected to apply GASB's Codification, Section G60.]16 which allows enterprise funds to close out depreciation expense recognized on assets contributed by governments outside the financial reporting entity (i.e., grants, entitlements, or shared revenues) to contributed capital rather than to retained earnings. 

Note ]2. Contingencies The Village of Mermentau operates a Sanitary Wastewater Disposal System under an NPEDS permit. The NPEDS permit and the State permit under which the discharge is regulated has been the subject of scrutiny by the Environmental - 25 - 



VILLAGE OF MERMENTAU, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
Protection Agency and the Department of Environmental Quality. The Village is under an order to upgrade its facility in order to comply with the permit and the expected more stringent permit discharges. The Village has been cited for past violations and a compliance order was issued. The Village has completed the building and rehabilitation of the sewer pond and the addition of a marsh/rockweed filter to achieve those l]m]ts. The Village continues to make efforts to comply with the permit limitations for discharge and to maintain the plant in accordance with those standards. 

Note ]3. Capital Leases The Village entered into a capital lease agreement for a copy machine on August 25, ]998. The lease agreement calls for 36 monthly payments of $48 each and a final payment of $200. Lease expenditures for the year ended June 30, 200], amounted to $576. The future minimum lease payments for this lease are as follows: 2002 ~ 440 ]n October ]999, the Village entered into a capital lease for a tractor. The lease agreement calls for 60 monthly payments of $786 each. Lease expenditures for the year ended June 30, 200], totaled $9,429. The future minimum lease payments for this lease are as follows: 2002 2003 2004 2005 Total 
$ 9,429 9,429 9,429 ],57] 29~58 Interest of $2,843 is included in these payments 
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FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS 
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GENERAL FUND To account for all financial resources are not required to be accounted for traditionally associated with governments which in another fund 
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ASSETS Cash and cash equivalents Certificates of deposit Accounts receivable 

VILLAGE OF MERMENTAU, LOUISIANA GENERAL FUND 

Accrued interest receivable Due from other funds Total assets 

COMPARATIVE BALANCE SHEETS June 30, 2001 and 2000 

LIABILITIES AND FUND BALANCE LIABILITIES Accounts payable Other payables Total liabilities FUND BALANCE Unreserved: Undesignated Total liabilities and fund balance 

- 30 - 

Exhibit F-] 

2001 2000 $ 96, 394 46,513 646 3,297 
$ i, 940 546 $ ],952 516 $ 2,486 $ 2,468 
]44,364 ]55,293 $]46,850 ~_~_57,. 761 



VILLAGE OF MERMENTAU, LOUISIANA GENERAL FUND 
Exhibit F-2 

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended June 30, 2001 With Comparative Actual Amounts for the Year Ended June 30, 2000 

Revenues: Taxes: Ad va]orem Licenses and permits: Occupational licenses Trailer permits Utility franchise Gas franchise Cable franchise Telephone franchise Intergovernmental: Tobacco tax Beer tax Video poker Housing authority payment in lieu of taxes Maintenance agreement Fines: Fines and court costs Culture and recreation: Hall rentals ]nvestment income MSsce]laneous Tota] revenues Expenditures: Current: Ge~era] government Public safety Public works Culture and recreation Capital outlay Debt service: Principal retirement Interest and flsea] charges Total expenditures 

2003 
Budget 

2000 Variance- Favorable Actual (Unfavorable) Actual 
$ 5,000 $ ]],070 $ 6,070 $ I0,558 8,500 ]00 ]9,000 3,000 3,]00 2,000 4,000 1,000 2,000 1,000 l,lO0 2,000 

$ 94, 500 

15,255 120 2],038 3,709 2,807 3,238 ],027 1,083 2,557 2,600 1,133 5,453 875 4,837 11,296 88,098 
$ 32,53] 12,291 34,48] 12,566 4,800 

6,755 20 2,038 709 1,707 1,238 (2,973) 83 557 1,600 33 3,453 

(7,484 (1,945 (31,598 

5,526 60 8,483 3,030 2,960 3,]48 4,109 1,269 2,806 2,198 1,133 5,415 1,050 4,]33 14,458 $120,336 
$ 33,65] ]1,002 32,554 5,996 46,136 6,100 1,757 $]37,]96 Deficiency Of revenues o~er expenditures (subtotals forward) $(41,000) 9(]8,000) $ 23,000 $(]6,860 Continued 



VILLAGE OF MERMENTAU, LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES iN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended June 30, 200] with Comparative Actual A~lounts for Year Ended June 30, 2000 

ExhJblt F-2 (Continued) 

200] Variance- Favorable Actual (Unfavorable) 
2000 
Aetua] Deficiency of revenues over expenditures(subtotals forwarded) $(43,000) $(18,000) $ 25,000 $(16,860) 

$ 15,000 $ I5,000 $ 7,071 $ {7,929 $ 7,07] $ (7,929 $ 4,714 40,6]0 $ 45,324 Excess (deficiency) of revenues and other financing sources over ezpenditures $(26,000) $(10,929) $ ~5,07] $ 28,464 Fund balance, beginning Fund balance, ending _~]55,293 ]55,293 . 126, 829 
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VILLAGE OF MBRMENTAU, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES, COMPARED TO BUDGET (GAAP BASIS) Year Ended June 30, 2001 With Comparative Actual ~nounts for Year Ended 8une 30, 2000 

Office supplies Officials' salaries Payroll taxes Insurance Repairs and maintenance Retirement PublicatSons Tax roll preparation Tax collector Legal and accounting City clerk and assistants Conventions and semSnars Miscellaneous Tota] general government Public safety: Police: Salaries Peyrol] taxes Insurance Gas and oil Supplies Repairs and maintenance Miscellaneous Flood control: Utilities Labor Payroll taxes Repairs and maintenance Miscellaneous Total public safety Totals forward 

200~ U~_e~ 

1,300 500 25 8,000 400 $ 19,875 

ExbJbJ t F-3 

2000 Variance- Favorable Actual (Unfavorable) Actual 
$ 4,298 828 1,800 63 567 353 58 89 i5 4,665 7,062 2,844 9,889 $ 32,531 
4,010 64 886 833 3,343 147 1,292 1,235 228 255 

$ (98) (28) 537 2OO (67) (53) 242 13 85 335 (3,062) (344) (7,589) $ (7,83]) 
(]0) $ 4,560 86 78 114 839 333) 725 341) 3,606 853 530 708 1,060 65 272 25 9,745 400 

837 
787 $ ]2,29] $ 7,584 $ ]],002 $ 44,575 $ 44,822 $ (247 
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44,653 



VILLAGE OF MRRM5NTAU, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES, COMPARED TO BUDGE]' (GAAP BASIS) Year Ended June 30, 2003 With Comparative Actual Anlounts for Year Ended June 30, 2000 

3'orals forwarded Current: Public works: Labor $ 12,000 Fayro21 taxes Street lights Kepairs and maintenance MaterSals Retirement Gas and oil Insurance Chemicals for weed control Miscellaneous Total public works Culture add recreation utilities Repairs and maintenance Supplies Miscellaneous Total culture and recreation Capita] outlay Debt service: Principal retirement Interest and fiscal charges Total debt service Total expenditures 

200] 
Budget $ 44,575 
$ 12,492 40O 7,500 3,500 2,500 500 900 7,000 600 1,500 $ 36,400 600 825 000 lO0 

Exhibit F-3 iContinued) 

2000 Variance- Favorable Actual (Unfavorable) Actual $ 44,822 
$ (492 25] 7,3]2 655 2,999 496 979 5,278 520 3,499 $ 34,481 
$ 1,969 5,333 5,10] 163 $ 8,525 $ 32,566 

(247) $ 44,653 
$ ]],947 349 ]88 2,845 (499) 4 (79) 1,722 8O 

$ 5,000 $ 4,800 $ 200 
$ 7,484 I, 945 $ 9,429 $ (7,484) (l,945) $ (9,429) 

$ 1,843 2,22] 1,327 607 
$ 46,136 
$ 6,]00 ],757 _$ 7, BS_~ 



SPECIAL REVENUE FUND To account for the specific proceeds of specific revenue sources that are legal]y restricted to expenditures for specific purposes SALES TAX FUND - to account for collection and disbursement of the Village's 1% sales and use taxes. 
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ASSETS Cash and cash equivalents Due from other governments Total assets FUND BALANCE Unreserved 

VILLAGE OF MERMENTAU, LOUISIANA SPECIAL REVENUE FUND SALES TAX FUND COMPARATIVE BALANCE SHEETS June 30, 2001 and 2000 
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Exhibit G-] 

2001 2000 $220,273 13,964 $ 98,644 3,077 



VILLAGE OF MERMENTAU, LOUISIANA SPECIAL REVENUE FUND SALES TAX FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended June 30, 200] With Comparative Actual A~Lounts for Year Ended June 30, 2000 

Revenues: Sales taxes Investment income Total revenues Expenditures: Current: General government: Collection fee Legal and accounting Repairs and maintenance Total expenditures 

200] 

Exhibit G-2 

Budget 
2000 Variance- Favorable Actuai (Unfavorable[ Actual 

$ ]7,000 $ 56,848 $ 39,848 $ 24,689 16 $ ]7,000 $ 56,848 $ 39,848 $__24,705 
500 500 $ 696 1,850 ]4,815 $ 196 350 (14,8]_~5 $ 2,000 $ ]7,36] $(35,361 

504 850 815 $ 17,]69 Excess of revenues Over expenditures $ 15,000 $ 39,487 $ 24,487 $ 7,536 Other financing uses: Operating transfers out Excess (deficiency expenditures and 
(15,000) (7,071) 7,929 (25,86___44) of revenues over other financing uses $ Fund balance, beginning Fund balance, ending 
$ 32,416 ]01,72l $ 32,416 $(]8,328) ~20 o4~ 
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DEBT SERVICE FUND To account for the accumulation of resources for, and the payment of, general long-term debt principal, interest, and related costs. DEBT SERVICE FUND - to accumulate monies for payment of the water and sewer system improvement notes and Sewer District ]-A notes issued in the amount of $]05,000. The issue is financed by ad valorem tax revenues. 
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ASSETS 

VILLAGE OF MERMENTAU, LOUISIANA DEBT SERVICE FUND 

Cash arid cash equivalents Certificate of deposit Accrued interest receivable Total assets 

COMPARATIVE BALANCE SHEETS June 30, 200] and 2000 

LIABILITIES AND FUND BALANCE LIABILITIES Accrued interest payable Other payables Total liabilities FUND BALANCE Reserved for debt retirement Total liabilities and fund balance 

Exhibit H-] 

200] 2000 $ 55,294 ]2,796 $ 22,784 12,]23 65 $28,090 9 3.4.-,_922 
$ 453 579 49 $ 453 $ 628 
27,637 34.344 9 2~090 ~ 3~,977 



VILLAGE OF MERMENTAU, LOUISIANA DEBT SERVICE FUND COMPARAT3VE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE Years Ended Oune 30, 200] and 2000 
Revenues: Taxes - sd valorem Investment income Total revenues Expenditures: Current: General government: Salaries Retirement Accounting Debt service: Principal retirement 3nterest and fiscal charges Total expenditures Excess (deficiency) of revenues over expenditures Fund balance, beginning Fund balance, ending 

Exhibit H-2 

2003 2000 
608 $ 608 
$ ],038 47 950 4,359 92] $ 7,3]5 $ (6,707 34,344 

$ ]3,505 554 $ 34,059 
$ 2,076 94 950 4,387 ],383 $ 8,ji0 $ 5,569 28,795 27~637 ~.~3~ 
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ENTERPRISE FUND To account for operations (l) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the gener6] public on a continuing basis be financed or recovered primarily through user charges; or (2) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and or/net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
UTILITY FUND - to account for the provision of water and sewer services to the residents of the Village. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and co]lection. 



ASSETS 

VILLAGE OF MERMENTAU, LOUISIANA ENTERPRISE FUND UTILITY FUND COMPARATIVE BALANCE SHEETS June 30, 2001 and 2000 
CURRENT ASSETS Cash and cash equivalents Certificates of deposit Accounts receivable, net of allowance for doubtful accounts of $5,093 in 200] and $4,259 in 2000 Accrued interest receivable Prepaid expenses Total current assets RESTRICTED ASSETS Cash and cash equlva]ents: Certificate of Indebtedness S~nking Fund Certificates of deposit: Sewerage Reserve Fund Sewerage Depreciation Fund Waterworks Reserve Fund Waterworks Depreciation Fund Customer meter deposits Total restricted assets 
PLANT AND EQUIFMENT, at cost, net of accumulated depreciation 200] $500,010; 2000 $462,i73 

Total assets 

2003 2000 
$105,139 5,255 ]7,]75 785 4,684 $]33,038 

$3]7,389 3,7]6 ]6,530 785 ],62] 
$ 23,605 $ 23,054 2,600 4,880 4,600 7,900 8,96] $ 84,428 $ 81,995 
$558,36I $589,489 



LIABILITIES AND FUND EQU]T~ L]AB]LITIES Current liabilities (payable from current assets Accounts payable Other payables Lease payable (due in one year) Due to other funds Total current liabilities (payable from current assets) Current liabilities (payable from restricted assets) Customer meter deposits Accrued interest payable Water revenue notes payable (due in one year) Sewer revenue notes payable (due in one year) Certificate Of indebtedness notes payable (due Jn one year) Total current liabilities (payable from restricted assets) Total current liabilities LONG-TERM LIABILITIES {due after one year 
Lease payable notes payable 
Total long-term liabilities FUND EQUITY Contributed capital Retained earnings: Reserved for revenue note retirement and customer meter deposits Unreserved Total fund equity Total liabilities and fund equity 

Exhibit ]-i 

2001 2000 
$ 767 ],690 521 1,249 $ 8,986 $ 4,227 

$ 8,645 3,128 7,793 5,050 
7,470 3,]28 7,476 4,846 ]4,000 ]3,000 $ 38,6]4 $ 35,920 $ 47,600 $ 40,]47 

$ 35,250 23,398 66,000 
$124,448 $15],718 
$478,580 $498,546 
51,070 74,]29 $60_3,779 

50,138 70,976 $619,660 



VILLAGE OF MERMENTAU, LOUISIANA ENTERPRISE FUND UTILITY FUND STATEMENT OF REVENUES AND EXPENSES AND CHANGES IN RETAINED EARNINGS - BUDGET (GAAP BASIS) AND ACTUAL Year Ended June 30, 2001 With Comparative Actual ~mtounts for Year Ended June 30, 2000 
Variance- 

Operating revenues: Charges for services: Water revenue Sewer revenue Other: Connection fees PenaIties Grant revenue Miscellaneous Total operating revenues Operating expenses: Personal services Labor Payroll taxes Retirement expense Supp]Jes and materiaJs Office supplies Chemicals Depreciation Heat, light, and power Bad debts Capital outlay Other services and charges Repairs and maintenance Insurance Legal and accounting Engineering fees Other Total operating expenses 

2003 

ExhJbJ t I-2 

Budget 
$ 45,000 50,000 1,000 1,500 900 $ 98,400 
$ 25,710 450 500 3,100 4,500 8,000 3,000 9,300 4,500 4,000 ],000 22,000 $ 85,860 Operating income (loss) (forward) $ 12,540 
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2000 Favorable Actual (Unfavorable) Actual 
$ 47,07] 50,767 950 2,555 2,602 $303,945 
$ 28,456 487 742 3,982 4,039 37,836 9,414 835 
2,700 $I]5,813 

$ 2, 07] 767 

$ (2,746) (37) (242) (882) 463 7,836) ],414) (835) 3,000 

$ 48,694 50,567 730 2,240 6,205 573 $309,009 
$ 27,886 505 659 3,665 3,690 36,830 8,664 528 

$(13,868) $(24,408) $(15,850 



VILLAGE OF MERMENTAU, LOUISIANA ENTERPRISE FUND UTILITY FUND STATEMENT OF REVENUES AND EXPENSES AND CHANGES IN RETAINED EARNINGS - BUDGET (GAAP BASIS) AND ACTUAL Year Ended June 30, 2001 With Comparative Actual AnLounts for Year Ended June 30, 2000 

Operating income (loss (iorwarded) Non-operating revenues (expenses): Interest revenue Interest expense Total non-operating revenues (expenses) Net ]oss Add depreciation on fixed assets acquired by grants, entitlements, and shared revenues externally restricted for capital acquisitions and construction that reduces contributed capita] 

2003 

Exhibit 3-2 (Continued) 

Budget 
$ 12,540 
$ 3,000 (]5,540) 

2000 Variance- Favorable Actual (Unfavorable) Actual 
$ (11,868 
$ 5,097 (9,130 $(12,540) $ (4,013 

$(24,408 
$ 2,097 6,430 $ 8,527 

$(15,850 
$ 4,309 (]0, 489 9 (6,180 9 $(]5,881) ~315,881) $ (22,030) 

] 9, 966 Increase (decrease) in retained earnings $ 4,085 Retained earnings, begJnnlng Retained earnings, ending ~199 
]9,966 $ (2,064 123, i78 



VILLAGE OF MERMENTAU, LOUISIANA ENTERPRISE FUND UTILITY FUND COMPARATIVE STATEMENT OF CASH FLOWS Years Ended June 30, 200] and 2000 
CASH FLOWS FROM OPERATING ACTIVITIES Operating loss Adjustments to reconcile operating loss to net cash provided by operating activities: Depreciation Changes in assets and liabilities: (Increase) decrease Jn receivables (]ncrease) decrease in prepaid expenses Increase (decrease) in accounts payable Increase in other payable and liabilities Increase Jn due to other funds 
Net cash provided by operating activities CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES AcquisJtJon and construction of capital assets Principal paid on revenue notes payable and certificates of indebtedness Principal paid on lease payable Interest paid 

Exhibit l-3 

2001 2000 
$(]],868) $(]5,850 
37,836 36,830 9,309 332 (9,75]) 4]] 5]3 
28,286 $ 21,794 
$ (6,708) $(10,883 (25,32] (522 (9,]]0 (23,826 (483 (I0,489 Net cash used by capita] and related financing activities $(41,66i) $(45,68]) CASH FLOWS FROM INVESTING ACTIVITIES: Purchase of certificates of deposit ]nterest received Net cash provided by investing activities Net decrease in cash and cash equivalents Cash and cash equivalents, beginning Cash and cash equivalents, ending 

$ (3,421) 5,097 $ (2,886 4,309 $ 1,676 $ ],423 $(]],699) $(22,464 340,443 362,907 ~i28,744 ~ ]40,4{2 



GENERAL FIXED ASSETS ACCOUNT GROUP TO account for fixed assets used in governmental fund type operations 



Genera] fixed assets Land 

VILLAGE OF MERMENTAU, LOUISIANA GENERAL FIXED ASSETS ACCOUNT GROUP STATEMENT OF CHANGES Year Ended 

Bul]dJngs Improvements other than buildings Equipment 

IN GENERAL FIXED ASSETS June 30, 2001 
Exhib~~ J-] 

Balance Balance June 30, June 30 2000 Additions Reductions 2003 

Total general fixed assets ~/206785 $200,]83 6,602 

$ 
6,875 
$ 6,875 

$ 

$ 
~_2j 3, 6]0 
$207,058 6,602 Total investment in general fixed assets ~20~6 785 ~875 ~ 2~3, 6_69 



GENERAl, LONG-TERM DEBT ACCOUNT GROUP To account for genera3 long-term debt and liabilities expected to be financed with resources to be provided in future periods from governmental funds. 
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VILLAGE OF MERMENTAU, LOUISIANA GENERAL LONG-TERM DEBT ACCOUNT GROUP COMPARATIVE STATEMENT June 30, 
AMOUNT AVAILABLE AND TO BE PROVIDED FOR THE PAYMENT OF GENERAL LONG-TERM DEBT 

OF GENERAL LONG-TERM DEBT 2001 and 2000 

Amount avaSlab/e in the debt service fund for debt retirement A~tount to be provided from ad valorem taxes Total available and to be provided for the payment of general long-term debt GENERAL LONG-TERM DEBT PAYABLE 
Notes Lease Notes Lease 
payable - payable - payable - payable - 
due within one yea due within one yea due after one year due after one year Total general long-term debt payable 
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Exh~blt K-3 

200] 2000 
$ 27,637 $ 34,344 20,402 25,539 
_ 4 8~o_o 3_9 ~ ~) ~ 88_3. 

~o39 ~~#p,~s3 



 

VILLAGE OF MERMENTAU, LOUISIANA GENERAL LONG-TERM DEBT ACCOUNT GROUP STATEMENT OF CHANGES IN GENERAL LONG-TERM DEBT Year Ended June 30, 200] 

Amount available in the debt service fund for debt retirement Amount to be provided for the payment of long-term debt Total amount available and to be provided for the payment of general long-term debt 
General long-term debt payable 

Balance June 30 2000 
$ 34,344 
25,539 
$ 59,883 

General Obligation Notes Retired 
(4,360 
(4_,36o 



 

Lease Payments 
Debt Service Fund Operations Balance June 30, 2001 
$ (6,707) $ 27,637 

(7,484 6,707 20,402 
~!~484 
(7,484 9 
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~ 48,039 
~$ 48,039 

Exhibit K-2 



]nsurer Audubon ]nsurance Company 

VILLAGE OF MERMENTAU, LOUISIANA SCHEDULE OF INSURANCE IN F'ORCE June 30, 200] Unaudited 
Louisiana Municipal Risk Management 

Louisiana Municipal Risk Management Audubon Insurance Company 
Western Surety 
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Assets Covered All property City Hall building contents 

Employees 
3989 Chevrolet S-J0 pickup 199] Ford Crown Victoria 
Clerk Water Clerk 



Risks Covered Blanket CoiE~E,ercia] general liability [80% co-insurance): Premises/operations Fire, Legal llabilJty Medlca] 
Workmen's compensation Employer's liability Liability Uninsured motorist Position fidelity bond Position fidelity bond 

Schedule 1 

E E~iratJon Date 09-12-0] 
$500,000 ]0-06-03 $ 50,000 $ ],000/person $ 10,000/accident 
Statutory $500,000 $ 50,000 $ 50,000 $ 48,000 $ 25,000 

02-14-02 10-03-03 
08-25-0] 



VILLAGE OF MERMENTAU, LOUISIANA UTILITY FUND SCHEDULE OF UTILITY RATES 
The rates ~n effect for the year ended June 30, 200I were Water First 3,000 gallons per month Over 3,000 gallons 
Sewerage Based on water used First 3,000 gallons per month Over 3,000 gallons 
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Schedule 2 

$ 9.00 $ 3.50 per 1,000 gallons or each part thereof 

$ 3.]5 per 1,000 gallons or each part thereof 



VILLAGE OF MERMENTAU, LOUISIANA SCHEDULE OF COMPENSATION PAID TO MAYOR/BOARD OF ALDERMEN Year Ended June 30, 2001 
David Fruge', Mayor ]'roy Cormier Myrtia Gautreaux OuanJt8 Richard Total 

Schedule 3 

720 360 360 360 
]'he schedule of compensation paid to the Mayor and Board of Aldermen is presented in compliance with House Concurrent Resolution No. 54 of the 1979 Session of the Legislature. ]n accordance with Louisiana Revised Statute 33:1233, the Village has elected the monthly payment method of compensation. Under this method, the Aldermen receive compensation of $30 per month and the Mayor receives compensation of $60 per month. 
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VILLAGE OF MERMENTAU, LOUISIANA SCHEDULE OF AGED ACCOUNTS RECEIVABLE Year Ended June 30, 200] 
0-30 days 3]-]20 days Over 120 days Total accounts receivable 

$ 7,670 3,200 6,330 
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Schedule 4 



@ 122 Enst 6th St. P.O. DrAwer 307 CrowJey, I~uisiana 70527-0307 phone: (337) 783.0B50 fax: (337) 783.7238 Olher Offices: I .af~yt'tte, I*A (337) 988-4930 Opelousas, I,A (337) 942-5217 Abbcvillc, LA (337) 898-]497 New lbcrJa, LA (337) 304-4554 Church Poini, LA (BBT) 684-2B5f) 

Mc,,d~,rs o/ A,.cHl .. Instituh. o/ (',.,lifi,,d I'ubm Ar<,,untants S,~h'ry .I ;~,.~io,,. ~,.,rYh.d I'ubhc A~ co.ntonts 

BROUSSARD, POCHE', LEWIS & BREAUX, L.L.P. CE Rq IFiED PUBLIC ACCOUN] AN] S 

REPORT ON COMPLJANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Honorable David Fruge', Mayor and the Board of Aldermen Village of Mermentau, Louisiana 
We have audited the financial statements of the Village of Mermentau, Louisiana, as of and for the year ended June 30, 2003, and have issued our report thereon dated October 22, 2001. We conducted our audit ~n accordance w~th auditing standards generally accepted in the United States of 2~uerica, and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller Genera] of the United States. 
As part of obtaining reasonable assurance about whether the Village of Mermentau, Louisiana's genera] purpose financial statements aye free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants+ noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed an instance of noncompliance that is required to be reported under Government Auditing Standards which is described ~rl the accompanying schedule of findings and questioned costs as item 200]-]. Internal Control Over Financial Reporting In planning and performing our audit, we considered the Village of Mermentau, Loulslana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over flnancia] reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Village of Mermentau, Louisiana's ability to record, process, sunmtarize and report financial data consistent with the asseztlons of management 5n the general purpose financial statements. Reportable conditions are described in the accompanying schedule of findings and questioned costs as items 200I-2 and 200]-3. 



TO the Honorable David Fruge', Mayor and the Board of Aldermen Village of Mermentau, Louisiana 
A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessariJy disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, of the reportable conditions described above, we consider items 200]-2 and 2001-3 to be material weaknesses. This report is intended solely for the information and use of the Mayor, Board of Aldermen, Village of Mermentau's management, Louisiana Legislative Auditor, Federal awarding agencies, and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 2~:533, this report is distributed by the Legislative Auditor as a public document. 

Crow]ey, Louisiana October 22, 200] 
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VILLAGE OF MERMENTAU, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS Year Ended June 30, 2001 
Schedule 5 

We have audited the financial statements of the Village of Mermentau, LouisJana, as of and for the year ended June 30, 2001, and have issued our report thereon dated October 22, 200]. We conducted our audit in accordance with auditing standards generally accepted in the United States of 7~nerica and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Our audit of the financial statements as of June 30, 200], resulted in an unqualified opinion. Section X. Summary of Auditor's Reports a. Report on Internal Control and Compliance Material to the Financial Statements Internal Control Material Weaknesses X Yes __ No Reportable Conditions X Yes __ No Compliance Compliance Materia] to Financial Statements X Yes No b. Federal Awards 
c. Identification of Major Programs Not applicable Section If. Financial Statement Findings 2003-] - Compliance: Budget Budget versus actual Criteria: Actual receipts plus projected revenue collections shall not fall short of budgeted revenues by five percent or more and actual expenditures plus projected expenditures for the year shall not exceed budgeted expenditures by five percent or more. Finding and effect: For the year ended June 30, 200], actual expenditures exceeded budgeted expenditures by more than five percent in the General and Sales Tax Funds. Thus, the Village is not 5n compliance with the Local Government Budget Act. A similar finding was included in the prior year's audit report 
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VILLAGE OF MERMENTAU, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS Year Ended June 30, 200] 
Section If. Financial Statement Findings (continued 200]-] - Compliance: Budget (continued 

Schedule 5 Continued) 

Cause: Management did not compare budgeted items to actual items at year-end or amend the budget to be within the five percent limitation. Recommendation: We recommend that management closely monitor the budget and make every effort possible to stay within the five percent limitation by amending the budget as deemed neoeassr~. Response: The Village's management has agreed to monitor the budget closely and make amendments when necessary to eompiy with the five percent limitation. Questioned costs: ~ - 0 - 
200]-2 - Internal Control: Segregation of Duties Criteria: Financial duties should be adequately segregated in order to provide good internal controls. Finding and effect: As in previous years, our review of the internal control structure indicated inadequate segregation of duties in all areas of the financial cycle. Therefore, Jnternai control is weakened. Cause: Inadequate segregation of duties is due to the limited number of personnel performing the administrative functions. Reco~nendation: We recommend that the Village hire additional office personnel to provide adequate segregation. Response: The Village of Mermentau; Louisiana's management has evaluated this inadequacy and concluded the related costs versus benefits to be achieved does not justify the additional personnel Jt would require to establish an adequate segregation. Questioned Costs 
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$ - 0 - 



VILLAGE OF MERMENTAU, LOUISIANA SCHEDULE OF FINDINGS AND QUESTIONED COSTS Year Ended June 30, 2001 
200]-3 - Internal Control: Subsidiary Ledger 

Schedule 5 Continued) 

Criteria: Subsidiary ]edgers provide backup for the general ledger accounts and should therefore reconcile to the general ledger balances. Finding and effect: As in previous years, the accounts rece~vab]e subsidiary ledger maintained for the enterprise funds does not agree with the genera] ledger. Therefore, internal control is weakened. Cause: The general ledger balance is not reconciled to the subsidiary ledger and some entries are booked in one but not in the other. Recommendation: We recommend that the reconciled to the general ledger Response: The Village's receivable subsidiary Questioned costs 
accounts receivable subsidiary ledger be account on a monthly basis. management has agreed to reconcile ledger to the general ledger account 

Seotion Ill. Federal Award Findings and Questioned Costs 
the accounts each month. 

There were no matters noted relating to reportable conditions, material weaknesses, or instances of noncompliance, including questioned costs, related to Federal awards for the year ended June 30, 2001. 
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VILLAGE OF MERMENTAU, LOUISIANA SCHEDULE OF PRIOR YEAR FINDINGS Year Ended June 30, 2001 
Schedule 6 

Section I. Internal Control and Compliance Material to the Financial Statements 2000-I - Compliance: Budget 

Reco~E~endst ion 
ended June 30, 2000, actual expenditures exceeded budgeted more than five percent in the General, Utility, and Sales Tax 

We recoramend that management closely monitor the budget and make every effort possible to stay within the five percent limitation by amendin9 the budget as deemed necessary. Response: Management will monitor the budget closely and make amendments when necessary to comply with the five percent limitation. Current status The finding is included in the current year's schedule of findings and questioned costs as item 2001--]. 2000-2 - Compliance: Insurance Coverage Finding The Village did not maintain adequate insurance coverage over its water and sewer systems at June 30, 2000 and was therefore not in compliance with the requirements of its loan agreements. Recon~nendati on We recormTLend that management obtain the that adequate coverage is maintained in required insurance coverage and make sure the future. Response: Management hes obtained the necessary insurance coverage and has changed insurance agencies to ~nsure better service. Current status The Village has adequately insured its water and sewer systems at June 30, 200] Questioned Costs 
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VILLAGE OF MERMENTAU, LOUISIANA SCHEDULE OF PRIOR YEAR FINDINGS Year Ended 0une 30, 2001 
Schedule 6 Continued) 

Section I. Internal Control and ComplianceMaterlal to the F~nancial Statements (continued) 2000-3 - ]nternal Control: Segregation of Duties 
2000-4 - Internal Control: Subsidiary Ledger Finding: The accounts recelv~b]e subsidiary ledger maintained for the enterprise ~vnd does not agree with the general ledger. Recommendation We reconmlend that the ending general ledger balance of accounts receivab]e be reconciled on a monthly basis to the subsidiary ledger. Current status The accounts receivable subsidiary ledger maintained for the enterprise fund still does not agree with the general ledger. This finding is included in the current year's schedule of findings and questioned costs as 2001-3. 2000-5 - Internal Control: Meter Deposits Finding: The customer deposit cards in the meter deposit file did not agree with the general ledger account balance. Therefore, internal control is weakened. Causes Some meter deposits were removed from the card file without a corresponding entry being made to the general ledger. Recommendation We recommend that the client regularly reconcile the deposit cards to the balance in the general ledger account. Response: The Village's management has agreed to reconcile the deposit cards to the balance in the general ledger account on a regular basis. 



VILLAGE OF MERMENTAU, LOUISIANA SCHEDULE OF PRIOR YEAR FINDINGS Year Ended June 30, 2001 
Schedule 6 (Continued) 

Section I. Znternal Control and ComplianoeMaterial to the Financial Statements (continued) 2000-5 - Internal Control: Meter Deposits (continued Current Status The Village appears to general ledger account be attempting to reconcile for the year ended June 30 the meter deposit cards to the 2001. 
Section If. Znternal Control and Compliance Material to Federal Awards There were no matters reported relating to reportable conditions, material weaknesses, or instances of noncompliance, including questioned coats, related to Federal awards for the year ended June 30, 2000. 
Section III. Management Letter There were no matters reported in a separate management letter for the year ended June 30, 2000. 
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MAYOR PRO-TEM l?oy A, Cormier COUNCIL PERSONS Myttis Gautteaux Juanha Richard CHIEF OF POLICE Loellyn LeBlanc 

VILLAGE OF MERMENTAU 
MAYOR David W. Fruge 

MANAGEMENT'S CORRECTIVE ACTION PLAN Year Ended June 30, 2003 

104 7th STREET - i20. ~,OX 280 MERMENTAU, 1A 70556 /'HONE (318) 824.8466 FAX (318) 824-6973 CLERK & TREASURER Bonnie Dugas ASSISTANT CLERK Tara Doucet WATERS Roland Guidry 

Section I - Internal Control and Compliance t4aterlal to the Financial Statements 2000-1 - Compliance: Budqet a. Budget versus actual: 
Management will make avery effort possible to monitor the budget during the year and make amendments when necessary to stay within the five percent limitation. 2001-2 - Internal Control: Seqreqation of Duties Management has ensured as much segregation as possible based on available resources. However, adequate segregation is not deemed to be feasible. 200]-3 - Internal Control: Subsldiarv Ledaer It is recommended that the accounts receivable subsidiary ledger be reconciled to the general ledger account each month. 

Section II - Internal Control and Compliance Material to Federal Awards There were weaknesses, to Federal Section Ill ~ ~anagement Letter There were no matters reported in a separate management letter for the year ended Oune 30, 2001. 
Responsible Party: David Fruge', Mayor 


